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Memorable Wilbur B. MU1* 

Chairi:ua< CouvroitUt on Way# and Means 
House of Repr e s eatati v • • 
rfasbiogton 25. D. C. 

Laa » Chairman Mill a; 

Now that th* Houaa Committee on Armed Services ha* favorably 
reported H. R. 8*27 we would Uk* ***** td * 0 ** attention the deletion 
In the clean bill of the preposed amendment to the Internal Revenue Code. 
Aa you wui recall, our original bill. IU IU 72lb. included an amendment 
to paragraph 4 of section 104 (a) of the Internal Revenue Code of 1?54 which 
would exclude frea* grata income amounts received a a annuities by certain 
diaabled CIA employee*. In the couree of hearings, the Coin oittee on 
Armod Servicee daamad it beet to delete this prevision on the basis that 
the * aye and Means Committee had not completed acUea thereon. Since 
H. R. 8427 la eo closely patterned after the 1 ereiga Service Retirement 
System and parallels iu provisions In every other respect, equity would 
Indicate that diaabled CIA employees covered by this bill be accorded ta* 
treatment similar to that already provided for diaabled rorelgn Service 
Officers. Thus, we believe this provision should be reinserted. 

retirement system established by this bill covers only those 
CIA employees engaged in the conduct and support of Inteiligsncs actlvitlss 
abroad, Many of thus a individuals are serving under field conditions la 
various quarters of the world which approximate those to which members 
of our Armed Forces are exposed, la addition, ail thesa employee® are 
obligated to serve anywhere la the worid on a 24 -hour day basis under 
debilitating lnflueocea--cUmatic and etherwiee- -identical to those faced 
by Foreign Service Officers. Such conditions ef service and exposure to 
*U types of adversity abroad were significant factors in the development 
of the concept embodied in section 104 (a) <4) of the Internal Revenue Code: 
that disabling injuries or illnesses sustained by members ef our Armed 
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Servlet art awfftciaatly *erk>etutctt4 to varraat 
emeloaiea from groat In com e of annul tier payable on account tlnr tof. 
TUa policy appliea aa wall to tkt Agency employeea covtrtf by thla 


SUca floor action la pot tibia la Uw vary aaar future, wo would 
approclata aa opportunity to dlacuaa thla matter with yotu 

Sincerely. 


JahnS. Warnar 
Legislative Counsel 

cc: Honor abla Stanley S. Surrey 
Aatlatant Sac ratary 
Treat wry Dapartmont 
W a sh in g t on, D. C. 
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